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INDEPENDENT AUDITOR’S REPORT

To the Members of G U FINANCIAL SERVICES PRIVATE LIMITED.

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of G U Financial Services Private
Limited (“the Company”) which comprise the Balance Sheet as at 31 March, 2023 and the
statement of Profit and Loss, statement of changes in equity and statement of Cash Flows for

the year then ended, and notes to the financial statements, including a summary of significant

accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March,31 2023, and

profit/loss, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of

Ethics issued by the Institute of Chartered Accountants of India together with the g




requirements that are relevant to our audit of the financial statements under the provisions of
the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion.

Responsibility of Management for Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act,2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance,
changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the accounting Standards specified under section 133 of
the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statement that give a true

and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to

liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial

reporting process.




Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these financial statements.

Report on Other Legal and Regulatory Requirements

As required by the Companies ( Auditor’s Report) Order, 2016 ( “the Order”) , issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in the Annexure a statement on the matters specified in paragraphs 3 and 4 of

the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.

(a) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(b) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

(c)In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

(d) On the basis of the written representations received from the directors as on 31%




disqualified as on 31% March, 2023 from being appointed as a director in terms of
Section 164 (2) of the Act.

(e) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in the “Annexure ™.

(f) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies ( Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i, The Company does not have any pending litigations which would impact its
financial position.

ii. The Company did not have any long —term contracts including derivative
contracts for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor

Education and Protection Fund by the Company.

For ROMESH KUMAR & CO.
CHARTERED ACCOUNTANTS
F.R NO.3223%0E

f—hiﬁ .
BHARATEND TRIPATHY

(Partaer)
M.NO.-057213

Piace: Bhubaneswar
Date: 30.06.2023
UDIN- 23057213BGPYFA4113



Annexure to the Independent Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of G U FINANCIAL
SERVICES PRIVATE LIMITED (“the Company™) as of 31 March 2023 in conjunction with
our audit of the standalone financial statements of the Company for the year ended on that
date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (‘ICAD’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note™) and the Standards on Auditing, issued by [CAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectjsey-ig all
material respects. A




Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies
‘or procedures may deteriorate.

Opinion

In our opinion, the Company has, in ail material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over pancial

reporting were operating effectively as at 31 March 2023, based on the intema(\ e
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financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For ROMESH KUMAR & CO.
CHARTERED ACCOUNTANTS
F.R NO.322390E

Prts,

BHARATENDRA TRIPATHY
(Partner)
M.NO.057213

Place: Bhubaneswar
Date: 30.06.2023

UDIN- 23057213BGPYFA4113



Appendix to the Independent Auditor’s Report

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
skepticism throughout the audit. We also:

¢ Identify and assesse the risks of material misstatement of the financial statement,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(1) of the
Companies Act, 2013, We are also responsible for expressing our opinion on whether
the company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report, However, future events or conditions may cause the Company te cease to
continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identity during our audit.

We also provide those charged with governance with a statement that we have complied

with relevant ethical requirements regarding independence, and to communicate with
Q,um" ]




For ROMESH KUMAR & CO.
CHARTERED ACCOUNTANTS
F.R NO.322390EF

Al
BHARATEN]ﬁFRIEATHY

(Partner)
M.NO.057213

Place: Bhubaneswar
Date: 30.06.2023

UDIN- 23057213BGPYFA4113



G U FINANCIAL SERVICES (P) LTD.
Kalyani Bhawan, Plot No.:606/2112, Bharat Villa,
At: Rudrapur, Po.: Naharkanta, Bhubaneswar-752101.

BALANCE SHEET AS ON 31st MARCH 2023

PARTICULARS

I. EQUITY AND LIABILITIES

1 SHAREHOLDERS' FUNDS

A}
B

Share Capital
Reserves and Surplus

2 NON-CURRENT LIABILITIES

A)
B)

Long -Term Borrowings
Deferred Tax Liabilities (Net)

3 CURRENT LIABILITIES

A)
B)
c)

Shert Term Borrowings

Current Liabilities

Short Term Provisions
TOTAL

O. ASSETS

NOTES

1 A} PROPERTY, PLANT & EQUIPMENTS AND INTANGIABLE ABSETS

(i) PPE
(i) Intangible Assets

B} Non- Current Investment
C) Deferred Tax Assets (Net)
D) Long Term Loans and Advances

2 CURRENT ASSETS

A)
B)
<
D)
E)

Short Term Loans and Advances
Current [nvestment

Trade Receivables

Cash and Cash Equivalents

Short Term Loans & Current Assets

TOTAL

As per our Audit report of even date

for Romesh Kumar & Co.

Chartered Accountants

Ay
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Amount{000') Amount|{000)
2022-23 2021-22

80652.50 80352.50
83350.31 78779.47
62329.23 171046.24
0.00 0.00
40971.92 23810.28
25304.35 20871.01
2428.30 14018.87
295036.60 383878.36
1813.76 1825.32
273.03 731.58
0.00 0.00
1009.72 1005.51
68995.82 266678.96
130279.09 18252.63
0.00 0.00
0.00 0.00
24276.65 35376.89
68388.53 65007.48
295036.60 388878.36

Bharatendra Tripjthy
{Partner)
M. No.: 057213

Date: 30.06.2023
Place: Bhubaneswar

G.C, Na

j 8% Q% 0r) (Whole time Director)

LB LA Services (71 L

Director



G U FINANCIAL SERVICES (P} LTD.

Kalyani Bhawan, Plot No.:606/2112, Bharat Villa,
At: Rudrapur, Po.: Naharkanta, Bhubaneswar-752101.

STATEMENT OF PROFIT AND LOSS FOR THE PERIOD ENDED 318T MARCH 2023

PARTICULARS

INCOME
REVENUE FROM OPERATION
OTHER INCOME

B [

TOTAL REVENUE

B EXPENSES
Employee Benefit Expenses
Finance Costs
Depreciation & Amortisitation Expenses
Cther Expenses

TOTAL EXPENSES

FN

PROFIT BEFORE EXCEPTIONAL AND EXTRAORDINARY
ITEMS AND TAX ( 2-3}
EXCEPTIONAL ITEMS
PROFIT BEFORE EXTRAORDINARY ITEMS AND TAX (4-5)
EXTRAORDINARY ITEMS
PROFIT BEFORE TAX (6-7)
TAX EXPENSES
CURRENT TAX
DEFERRED TAX LIABILITIES/ (ASSETS)
INTEREST ON PY TAX
10 PROFIT {LOSS) FOR THE PERIOD (8-9)
11 TRANSFER TO STATUTORY RESERVE
12 BALANCE CARRIED TO BALANCE SHEET(10-11)
13 EARNING PER SHARE
BASIC
DILUTED

0w = A

As per our Audit report of even date

for Romesh Kumar & Co.
Chartered Accountants

s

Bharatendra athy
{Partner)
M. No.: 057213

Date: 30.06.2023
Place: Bhubaneswar

Note
No.

N
o

oo v

. for G U Financial 8e
For GU Financial Screjces Pvt. Ltd.

Amount{000') Amount({000')
2022-23 2021-22

89288.64 112246.93
2303.01 2018.57
g1591.65 114265.50
449046,22 45799.27
19640.28 48537.27
728.72 1305.22
18928.00 17096.01
84243.22 112737.78
7348.43 1527.73
0.00 0.00
7348.43 1527.73
0.00 2590.94
7348.43 4118.67
191481 1237.24
-4.22 -166.38
0.00 0.00
5437.84 3047.82
1086.72 576.29
4351.11 2471.53
0.00 0.00
0.00 0.00

tor)

{Whole time

T b services (P} Ltd.

A

G- C. B“ﬁ%%tor

irector)



G U FINARCIAL SERVICES PRIVATE LIMITED
Ealyani Bhawan, Flot No.:606/2112, Bharat Villa,

At: Rudrapur, Po.: Raharkants, Bhnbaneswar- 752101,

CASH FLOW STATEMENT FOR THE FINANCIAL YEAR 2022-23

PARTICULAR AMOUNRT{ODD') AMOURT{00O'}
2021-22 2021-22
Cash Flow from Operating Activitiea
Revenue from Operation §9288.64 11224693
Other Income 2303.01 2018.57
Commission Receivables 0.00 0.00
LPF Received
Income/ Receipts Accrued 4464 23 411771
Employee Benefits -43523.15 -43829.19
Finance Cost -19640.28 -48537.27
Other Expenses -30088.28 -17110.26
Other Payments -2452.66 -850.46
GST 74937 -404.63
Premium (Paid)/Payable for [nsurance 2495.46 640.67
Insurance Claim Receivable -734.66 Q.00
Income Tax Paid -2184.50 -2697.58
Net Cash From Operating System [A) 677.17 5594 48
Cash Flow From Investing Activities
[ncrease in share capitat 300.00 7200.00
Dividend paid -867.00 -362.59
Purchase of fixed assets -258.61 -263.48
Becurity Deposit -10.50 12.50
Term Deposit -53042.60 -11700.00
Fixed Deposit 0.00 0.00
Redemption of Fixed Deposit 0.00
Redemption of Terrn Deposit 0.00 195629.18
Net Cash From Investing Activities [B) -5878.72 14315.62
Cash Flow From Financing Activities
Repayment of Shert term borrowing -19806.30
Repayment of Longz term borrowing -108717.01 -252568.96
[increase]/ Decrease in Loan disbursement {Own Portfolio] 85656.69 261482.18
Proceed of Long term horrowing 0.00 0.00
Proceed of Short term borrowing 17161.64 0.00
Net Cash Used In Financing Activities |C ) -3898.68 -10893.08
Net Increasse in Caxh and Cash Equivalents (A+B+C) -11100.23 9017.02
Cagh and Cash Equivelents at Beginning of Period 35376.89 26359.87
Cash and Cush Equivalents at end of Period 24276 .65 35376.89

As per our separate report of even date.

for ROMESH KUMAR % CO.

| Se

icegrﬁgwmmlﬁfmanmal Services (P) Lid.

QDY

G. C. Naynk
Director

CHARTERED ACCOUNTANTS . H
iy For G Financ
Fal
i~ ?,—___ _—
B. Tripathy Chairman-cd
{Partner]
M. ¥No.:057213

Date: 30.06.2023
Place: Bhubaneswar

Dash
mwuma (Whole time Director)



NOTES ON ACCOUNTS

(A) SIGNIFICANT ACCOUNTING POLICIES.

1. Accounting Convention
The financial statements are prepared under the historical cost convention in accordance with the
generally accepted accounting principles in India including Accounting Standards notified by the
Government of Indiafissued by the Institute of Chartered Accountants of India (ICAY), as applicable,
and the relevant provisions of the Companies Act, 2013.
The Company follows the prudential nommns for income recognition, asset classification and
provisioning as prescribed by Reserve Bank of India (RBI) for Non-deposit taking Non-Banking Micro
Finance Companies (NBFC — MFI).

2. Revenue Recognition
Income from microfinance is accounted on accrual and due basis. Other income is accounted on
accrual basis.

3. Property, Plant and Equipment’s Intangible Assets and Depreciation
Property, Plant and Equipment's and Intangible asset are stated at cost less accumulated
depreciation. Cost includes taxes, duties, freight and incidental expenses related to the acquisition
and instailation of the asset.
Depreciation on Property, Plant and Equipment's and Intangible asset is provided at the rates
specified in Schedule -1 to the Companies Act, 2013.

4. Investments:
Other than Fixed/Term Deposit, Company has not made any Investments during the year or at the
close thereof.

5. Receivables under Financing Activity
All loan exposures to borrowers with installment structure are stated at net receivable value at the
year end.

6. Retirement Benefits:
a. Gratuity
The Company provides for gratuity, a defined benefits retirement plan covering eligible employees.
The Gratuity Plan provides a lump-sum payment to eligible employees at retirement, death,
incapacitation or termination of, of an amount based on the respective employee’s salary and the
tenure of the employment with the Company. The Company pays an annual premium to LIC of India




10.

11.

for the purpose of meeting gratuity dues of employees as and when occasioned by death, retirement
or superannuation.
b. Provident fund
Eligible employees receive benefits from a provident fund, which is a defined benefits plan. Both the
eligible employee and the Company make monthly contributions to the provident fund equal to a
specified percentage of the covered employee’s salary.
Valuation of Stock:
No such item is there for the year.
Foreign Currency Transactions:
There were no foreign currency transactions in the current year. The Company has also not availed
any Foreign Currency loan during the year.
Taxation
Income Tax: Current tax is the amount of tax payablte on the taxable income for the year and is
determined in accordance with the provisions of the Income Tax Act, 1961. Deferred Tax is as per
provisions of AS 22 issued by ICAL
Provisions, Contingent Liabilities and Contingent Assets
Provisions are recognized only when the Company has a present or fegal or constructive obligations
as a result of past events, for which it is probable that an outflow of economic benefit will be required
to setfle the transaction and a reliable estimate can be made for the amount of the obligation.
Contingent liability is disclosed for (i) possible obligations which will be confirmed only by future
events not wholly within the control of the Company or {ii} Present obligations arising from past
events where it is not probable that an outflow of resources will be required to settle the obligation or
a reliable estimate of the amount of the obligation cannot be made. Contingent assets are not
recognized in the financial statements since this may result in the recognition of income that may
never be realized. In case of financial assets, provisioning is as per RBI's directives on NBFC-MFi.
Since there is 100% cash margin and no losses have appeared, no separate provision has been
made in case of managed assets under SP operations.
impairment of Assets:
The Company assesses at each balance sheet date whether there is any indication that an asset may
be impaired. If any such indication exists, the Company estimates the recoverable amount of the
asset. If such recoverable amount of the asset is less than its camying amount, the carrying amount is
reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognized
in the profit and loss account. If at the balance sheet date there is an indication that previously
assessed impairment loss no longer exists. The recoverable amount is reassessed and the asset is

reflected at the recoverable amount subject to a maximum of depreciated historical cost,
W UMg,



{B) NOTES ON ACCOUNTS:

1.

Provisioning for Financial Assets.

The provisioning for the cument year onwards is as per RBI Notification No.

DNBS.PD.CC.N0.293/03.10.38/2012-13 Dt. April 20, 2016.

Provisioning of Financial Assets:

The aggregate foan provision to be maintained at any point of time shall not be less than the higher

of:
1% of the outstanding loan portfolio {i.e. Rs.19,92,74,902.00), or

b. 50% of the aggregate loan installments which are overdue for more than 90days and less than
180 days and 100% of the aggregate loan installments which are overdue for 180 days or more
(i.,e. Rs.9,75,668.00 and Rs.4,60,957.00 respectively after write off of bad debts from the
provision to the tune of Rs.1,18,15,102.00.

c. In addition to the above, 0.25% of standard assets has been taken as a contingent provision.

Therefore, an additional provisioning of Rs 2,24,539.47 has been made during the current year in

accordance with the aforesaid notification.

2. Segment Reporting

The Company is primarily engaged in the business of advancing small & very small loans to women
groups (SHGs & JLGs). Further, the Company does not have any separate geographic segments
other than India. As such there are noc separate reportable segments as per As - 17 “Segmental
Reporting”.

The Company is acting in a contractual capacity as a Service Provider (SP) for Arohan Financial
Services Pvt. Ltd., Belstar Microfinance Ltd., Avanti Financial Services Pvi. Ltd., Samunnati Financial
Intermediation and Services Pvt. Ltd., Jana Small Finance Bank Ltd. And Catholic Syrian Bank Ltd. at
their request on a principal to principal basis. This inter alia entails identification of its customer
beneficiary base for providing microfinance to them on behalf of the Arohan Financial Services Pvt.
Lid., collect interest, charges and principal from them and remits the same to Arohan Financial
Services Pvt. Ltd., towards this the Company had to deposit a sum of Rs.1.205 crores on account of
First Loss Default Guarantee {FLDG). Similar arrangement has been made with Belstar Microfinance
Ltd. for a sum of Rs.77,09,267, Avanti Finance Limited for a sum of Rs. 92 lakhs, Jana Small Finance
Bank for a sum of Rs. 30 lakhs and Rs.25Lacks for Catholic Syrian Bank Ltd. The Company earns
commission and part of the processing fee thereon.




4. Related Party Disclosures (As per AS-18" Related Party Disclosures”).
List of Related Parties:
- Companies holding Substantia! Interest in Voting Power NiL
- Wholly owned subsidiaries : NIL
- Key Management Persons :
Mr. Govind Chandra Dash, Chairman cum Managing Director
Mr. Govind Chandra Nayak, Whole Time Director
Mr. Santosh Kumar Mishra, Executive Director
Notes:
i. Related party relationship are as identified by the Management and relied upon by the Auditors.
ii. Details of Related Party Transactions for the Year:
1. Rs.12,00,000.00 has been paid towards Office Rent to Mr. Govind Chandra Dash, Chairman,
who has got significant influence and a stake hoider of the Company.
2. Rs.6,60,000.00 paid towards Office Rent (Branch) to Mrs. Basantilata Dash spouse of the
Chairman, having more than 10% stake in the Company.
3. The “related party” register is being maintained and approval of the audit committee has been
obtained for the said payments and there are no other “related party” transactions.
5. Deferred Tax Liability/Assets
The deferred tax liability or Assets accruing in the accounts is as a result of timing difference on
account of depreciation and pe
6. Disclosure Pursuant to Reserve Bank of India Notificaion DNBS. 193DG ( VL) - 2007 dated

February,22,2007.
sl Particulars Amount Amount
Outstanding Overdue
As at March 31 2023.
Liabilities:
(1) Loans and Advances by the NBFC inclusive
of interest accrued thereon but not paid:
{a) Debentures ‘ Nil Nil
- Secured
- Unsecured
( other than falling within the meaning of Nil Nil

public deposits})




(b} Deferred Credits Nil Nil

{c}) Termm Loans Nil Nil
{(d) Inter Corporate Loans and Borrowings Nil Nil
(e) Commercial Paper Nil Nil
( Loans From Others Nit Nil

(2) Break — up of Loans and Advances including Bills Receivables
( other than those included in (3) below]:
(a) Secured Nil Nil
(b) Unsecured Nil Nil
(3) Break up of Leased Assets and Stock on Hire and Other Assets counting towards AFC activities.
{i) Lease Assets including Lease Rentals Accrued and Due:

(a) Financial Lease Nil Nil

{b) Operating Lease Nil Nil
(i) Stock on Hire including Hire Charges under Sundry Debtors:

(a) Assets on Hire Nil Nil

(b) Repossessed Assets Nil Nij
(i)  Other Loans counting towards AFC Activities

(a) Loans where Assets have been Repossessed Nil Nib

(b} Loans other than (a) above Nil Nil
(4)  Break — up of investments (net of provision for diminution in value):

Current Investments:
/ Quoted:
{a). Shares:

i. Equity Nil Nil
ii. Preference Nil Nit

(b). Debentures and Bonds Nil Nil
(¢). Units of Mutual Funds Nil Nil
(d). Government Securities ( Net of Amortization) Nil Nil
(e). Others Nil Nil
i Unquoted:
@ Shares

{a) Equity Nil Nit

(b) Preference Nil Nil
) Debentures and Bonds Nit

(#)  Units of Mutual Funds Nil




{fv)  Govemment Securities Nil Nil

{v) Others Nil Nil
Long lerm Investments:
0 Quoted:
(i) Shares: (a) Equity Nil Nil
(b} Preference Nil Nil
(i) Debentures and Bonds Nil Nil
(iii) Units of Mutual Funds Nil Nit
(v}  Government Securities (Net of Amortization) Nil Nil
{v) Others Nil Nil
) Unquoted:
i. Shares:
(a).Equity Nil Nil
{ Net of Provision for Diminution in Value of Investment)
(b}.Preference Nil Nil
k. Debentures and Bonds Nil Nil
iii. Units of Mutuai Funds Nil Nil
iv. Government Securities Nil Nit
V. Others Nil Nil

(4} Borrower Group — wise Classification of Assets Financed as in (2) and (3) above
Amount {Net of Provisioning)
As at March, 31, 2023

Secured Unsecured Total
1. Related Parties
(a) Subsidiaries Nil Nil Nil
{b) Companies in the same Group
(c) Other Related Parties
2. Other than Related Parties Nil Nil Nil.
Total Nil Nil Nil

(5} Investor Group — wise Classification of all investments { Current and Long Termy) in Shares and Securities {

both Quoted and Unqguoted):
Category MV/Break up Value or Book Value
Fair value or NAV {Net of provisioning)
1. Related Parties Nil Nil

a) Subsidiaries
b} Companies in the same Group




c) Other Related Parties
2. Other than Related Parties Nil
Total Nil
{6) Other Information

(i) Gross Non-Performing Assets
{a) With Related Parties
(b) With Others
{ii) Net Non-Performing Assets
(a) With Related Parties
(b) With Others
(iii} Assets Acquired in Satisfaction of Debt
{a) With Related Parties
{b) With Others
* Related parties are as identified in Note 3 above.

Nil
Nil
Amount Outstanding
As at March, 31= 2023.

Nil
44,59,426.00.00

Nil
20,31,122.00

Nil
Nil

Disclosure Pursuant to Reserve Bank of india Notification DNBS 200/CGM (PK) - 2008 dated August, 2008.

i. Capital adequacy Ratio

As at As at
Particulars March 31=, 2023 March 31%, 2022
Tier | Capital 15,62,20,049.02 15,01,94,884.11
Tier Il Capital 1,99,28,304 .47 3,00,52,125.00
Total Capital 17,51,48,353.49 18,02,47,009.11
Total Risk Weighted Assets 23,55,47,924.06 32,21,73,562.83
Capital Ratios
Tier | Capital as a percentage of total Risk Weighted Assets (%) 65.90 46.62
Tier || Capital as a Percentage of Total Risk Weighted Assets {%) 8.4¢ 9.33
Total (%) 74.36 55.95

1I. Exposure to Real Estate Sector, Both direct and indirect

Category As at As at

(a) Direct Exposure (Net of Advances from Customers)
(i) Residential Mortgagers —

March 31#, 2023.  March 31#, 2022,

Nil Nil

Lending fully secured by mortgages on residential property that

Is or will be occupied by the borrowed or that is rented:
- Individual housing loans upto Rs. 15 lakhs
- Individual housing loans more than Rs. 15 lakhs




(i} Commercial Real Estate -

Lending secured by mortgages on commercial real estates

(office building, retails space, multipurpose commercial
Premises, multi - family residential buildings, multi —
Tenanted commercial premises, industrial or warehouse space,
Hotels, {and acquisition, development and construction etc).

- Fund Based
- Non Fund Based
{ii} Investments in Mortgage Backed Securities (MBS) and other

Securitized exposures,

Nil

Nil

a. Residential Nil Nil
b. Commercial Real Estate
b) Indirect Exposure
Fund based and non-fund based exposures on Natignal Nil Nil
Housing Bank (NHB) and Housing Finance Companies (HFCs).
Notes:
The above summary is prepared based on the information available with the Company
8. Ageing of Receivables from Micro Finance Activities.
Particulars Unb | Not | Outstanding for following periods from due date of payment Total
iled { Due | Less than 6 | Bmonth -11-2 2- More than 3
months 1Year Years 3Year | Years
-
1.Undisputed Trade - - 2,42,73,922.00 1,58,816.00 6,19,983.00 2,50,52,721.00

Receivables-considered good

2.Undisputed Trade
Receivables-which have
significant increase in credit risk.

3.Undisputed Trade
Receivables-credit impaired

4.Disputed Trade Recsivablas-
considered good

5.Cisputed Trade Recsivables-
which have significant increase
in credit risk

6.Disputed Trade Receivables-
credit impaired




9. Financial Ratios
Ratio Numerator Denominator Current Period Prenvious Period % Varlance Reason for
Vaii
Curent Ratio Current Asset Current 3.24497 2.02107 80.55% Resuling  from
Liabilities :
reduction of
loans advanced
Debt-Equity Ratio Total liabilities | Share  holder | 0.38005 1.07487 ]
Equity + R & S -654.64% Loans have gone
down in
comparison o
advances
Return on Equity Ratio Net Profit Share holder | 0.04481 0.05635 20.47% Since loans and
Equity
advances have
reduced
Net Profit Ratio Net Profit Net Income (0.10551 0.03669 187 57% Since loans and
advances have
reduced
Return on Capital Employed EBIT Share Capital + 0.1644 0.32928 50.07% Since loans and
R&S advances have
reduced
10. There are no contingent liabilities.
11. Remuneration and Sitting fees to Directors:
a) Remuneration paid to the Managing and Executive Directors: Rs.34,80,000.00

REMUNERATION TO DIRECTOR
SL.NO. NAME AMOUNT (Rs.)
1 GOVIND CHANDRA DASH 17,76,000.00
2 GOBIND CHANDRA NAYAK 6,24,000.00
3 SANTOSH MISHRA 10,80,000.00
TOTAL 34,80,000.00

b) Since no commission is paid/ payable to any Director, the computation of profit under Section 198 of
the Companies Act 2013 has not been made.




¢) Sitting fees paid (excluding GST): Rs. 35,000.00

SITING FEES DETAILS
SL.NO. NAME AMOUNT (Rs.)
1 BISWANANDA TRIPATHY 35,000.00
TOTAL 35,000.00

12. Confirmation of balance from parties has been received! obtained. The balances, thereof, are as per the
books of account of the Company.

13. During the year depreciation charged to the extent as applicable under useful life of assets.

14. During the year expenses on Office rent, Consuitancy and Travelling & conveyance exceeds 1% of
Revenue from Operation.

15. Income tax paid under protest
The Company feels that the department has no case since it is a matter of collection during demonetization
with the authority of Yes Bank Ltd. Hence it is taken as an asset and the company is hopeful of its full
recovery.,

16. The Company does not foresee any surge in NPAs or bad loans as a result of the pandemic. The Company
expects a fraction of its loan loss recovery to be hit. The Company's representatives are regularly in touch
with the borrowers and foresee no dip in quality, however, a general extension of time period for loan is
expected to happen in the ensuing period.

17. Previous year figures have been regrouped / rearranged, where necessary to conform to current year's

presentation.
For Romesh Kumar & Co. For G U Financial Services (P) Ltd.
Chartered Accountants/ZsS Kumg, i i ices Bvt. Ltd.  GUY Financiai Services (P} Led,
Bharatendra%%é e aflaging Director G.C. Neatector
(Partner) o hairman-cum-Managing Director) {(Whole Time Director)
M. No. 057213
Date-30/06/2023

Place- Bhubaneswar



G U FINANCIAL S8ERVICES (P) LTD.
Kalyani Bhawan, Plot No.:606/2112, Bharut Villa,
At: Rudrapur, Po.; Naharkanta, Bhubaneswar-762101.

Not
Note PARTICULARS Amount(000') Amount{000'}
No. 2022-23 2021-22

C SHARE CAPITAL

Authorized

10000000 Equity Share of Rs.10.00 each 100000.00 100000.00

1000000 12% Non-Convertible Redeemable Preference Share of Rs.10 each 16000.00 10.00
110060.00 110.00

1ssued {7315250 Equity Share of Rs.10.00 each) 73152.50 73152.50

Subacribed & Fully Paid Up 73152.50 73152.50

Subsecribed & not Fully Paid Up 0.00 0.00

1ssued (750000 Redeemable Preference Share of Ra.10.00 each)
Subacribed & Fully Paid Up 7500.00 7200.00
Subscribed & not Fully Paid Up

80652.50 80352.50

The Company has only two classes of Share i.e. Equity and NCRPS having Par Value of Rs.10/-.Each Equity Shareholder is entitled for
one vote per share. The distribution of Dividend will be in the proportion of Equity Share held by the shareholder. NCRPS holders are
entitled to dividend at coupon sale.

Reconciliation of the number of Equity Share outstanding and the amount of share capital as at:

Pasti 31.03.2023 31.03.2023

rticulsrs Number  Amount (Rs.'000) Number Amount [Rs.‘000)
Share Qutstanding at the

begihning of the year 7315.25 73152.50 6215.25 62152.50
Share 1ssued During The Year 0.00 0.00 1100.00 11000.00
Share Brought Back during the

year 0.00 0.00 0.00 0.00
Share Outstanding at The end of

the year T315.26 73182.50 ¥315.28 T3182.50

Reconciliation of the number of Preference Share outstanding and the amount of share capital as at:

31.03.20233 31.03.2022

Partl Number Amount {Rs."000) Rumber Amount [Ra.'000)
Share Qutstanding at the
beginning of the year 720.00 7,200.00 - -
Share [ssued During The Year 30.00 300.00 720.00 7,200.00
Share Brought Back during the
year - - - -
Share Qutstanding at The end of
the year 750.00 7500.00 T20.00 7,200.00

Detail of Equity Shareholder Holding more than 5% of shares in the Company

As t 31.03.2023 As at 31.03.2022
Name(z) Number  Amount [Rs.'000) Number Amount (Rs.'000)
Govind Chandra Dash 2411.15 24111.50 2411.15 24111.50
Govind Chandra Nayak 434.10 4341.00 434.10 4341.00
Smt. Basantilata Dash 1570.00 15700.00 1570.00 15700.00
Santosh Kumar Mishra 550.00 5500.00 550.00 5500.00
Surakshya Staff Weifare Trust 600.00 6000.00 600.00 6000.00
D RESERVE AND SURPLUS
Statutory Reserve {u/s 45-IC of RBI Act 1934) ™ 20068.21 18981.48
Surplus/(Deficit) up to Previous Year in Profit/Loss 5979799 57889.04
Add: Surpius for the Current Year 4351.11 2471.53
b 64149.10 60360.57
ntb 84217.31 79342.05)

Less: Preference share dividend paid 867.00 562.59

83350.31 78779.47 .




E LONG TERM BORROWING
SECURED [hypothecated against book debts from the borrowin

IDFC First Bank Ltd. 0.60 45714.28
Friends of WWB INDIA 5217.39 33043.48
Samunnati Financial Intermediation and Services Pvi. Ltd. 7111.84 7624 .95
Nabkisan Finance Limited 0.00 16557.51
Vedika Credit Capital Limited 0.00 18106.02
UNSEC D
Unsecured Term Loan (IDFC Fir Bank Lid.} 50000.00 50000.00
{treated as Tier Il capital)
62329.23 171046.24
F SHORT TERM BORROWING
{hypothecated against book debts from the borrowing)
Samunnati Financial intermediation and Services Pvt. Ltd. 549%.06 0.00
Vedika Credit Capital Limited 1373.48 0.00
Friends of WWB INDIA 16956.52 1764.71
Habitat Micro Build India Housing Finance Co. Pvt. Lid. 0.00 865.64
IDFC First Bank Ltd. 17142.85 5555.55
Northern Arc Capital Ltd. 0.00 13573.88
NABFINS Ld. 0.00 2050.50
40971.92 23810.28
G CURRENT LIABILITIES
Insurance Premium Payable 13352.63 10765.23
Statutory Liability
ESI 66.48 72.61
EPF 302.73 333.00
EPFC Admin Expenses 12.64 13.90
Audit Fee 590.00 590.00
IS0 audit payable 0.00 54.00
Director Remuneration 246.60 246.60
Salary Payable 4844.12 418292
Liabilitiea for Expenses 386.98 226.26
House rent payable 473.28 457.45
Equifax payable 26.71 0.00
Staff welfare payable 65.12 41.47
Staff bonus payable 0.00 0.00
Professional tax payable 19.05 19.15
Gratuity payable 2371.72 2454 38
GST
Odisha: CGST 301.97 127.32
1GST 1367.06 574.21
8GST 301.97 127.32
Chhattisgarh: CGST 0.00 0.08
SGST 0.00 0.08
Travelling expenses 0.00 2.50
Stalf fuel expenses payable 279.75 288.23
Staff communication payable 35.00 35.00
Branch expenses payable 260.45 25929
25304.35 20871.01
I SHORT TERM PROVISION
Provision for Financial Assets 1992.75 14018 .87
Contigent provisions against standard assets 435.56 0.00
2428.30 14018.87

J LONG TERM LOAN AND ADVANCE
{Unsecured Considered Good, Subject to Notes to the

Accounts)
Loans Qutstanding from SHGs 906104.20
Less: Overdue for more than 365 days 0.00

Less: Arohan Financial Servicea Pvt. Ltd. Portfolio 334964.91




{Being Under SP Model)

Less: Avanti Finance Pvt. Ltd. 258516.49 295560.31

Less: BELSTAR Microfinance Ltd. 186046.99 172242.26

Less: Cathotic Syrian Bank Ltd. 52292 .63 0.00

Less: Jana Small Finance Bank 5287.36 28591.62

68995.82 266678.96

SHORT TERM LOAN AND ADVANCE

(Unsecured Considered Good, Subject to Notes to the

Accounts)

Loans Outstanding from SHQs 483337.02 199893.26

Less: Arohan Financial Services Pvt. Ltd. Portfolio 91020.47 106354.43

{Being Under SP Model)

Less: BELSTAR Microfinance Ltd. 7752198 46854.35

Less: Avanti Finance Pvi. Ltd. 131088.89 25604.36

Less: SAMUNNAT! Financial Intermediation and Services Pvi. Lid. 0.00 2827.49

Less: Catholic Syrian Bank Ltd. 1136593 0.00

Less: Jana Small Finance Bank Lid. 42110.65 0.00
130279.09 1825263

CASH AND CASH EQUIVALENT

Cash At Bank in Current Account 21554.81 32045.64
Add: Deposit in SBL Mutual Fund {Liquid Fund regular growth) 0.00 0.00
Owr Balance at Bank 21554 .81 32045.64
Cash on Hand (As certified by Management) 2721.84 3331.24
24276.65 35376.89
OTHER CURRENT ASSETS
Interest Accrued but not Due from SHG Member 9358.56 13628.11
[nterest Accrued but not Due From Fixed Deposit 808.71 1003.38
Service Tax 428.61 428.61
Receivable (Principal] from SHG Members 6746.11 6003.52
Insurance Claim Settlement 1578.66 844.00
Income tax Refund{AY 18-19) 515.20 515.20
Income tax Refund{AY 19-20} 451.81 451,81
Income tax refund(AY 21-22) 0.00 158.23
Income tax refund(AY 22-23} 0.00 2146.41
Income tax refund(AY 23-24] : 2743.93
Income tax paid under protest 2754 .66 2754.66
TDS receivable 0.00 0.00
Security Deposit 618.52 608.02
Salary Advance 109.47 105.00
Staff Loan 0.00 838.90
Receivable from incred 0.00 1.61
Receivable from Electronica Finance 0.00 9.03
Commission receivable from Samunnati 0.00 54.31
Commission receivable from Belstar 1815.03 0.00
Term Deposit for Arohan Financial Services Pvt. Ltd. 12050.00 12050.00
Term Deposit for Avanti Finance 9200.00 7700.00
Term Deposit for NABFINS Ltd. 0.00 100000
Term Deposit for Jana Small Finance Bank 3000.00 1000.00
“Term Deposit for Belstar Microfinance Lid. 7709.27 60600.00
Term Deposit for Catholic Syrian Bank Ld. 2500.00 0.00
Term Deposit for Nabkisan Finance Lid. 0.00 1666.66
Loan to Surakhya Staff Welfare Trust 6000.00 6000.00
6B388.53 65007.48

REVENUE FROM OPERATION

Interest from SHG 13624.03
LPF Collected for SHG & OWN 130.70
Commission from SP & BC 75533.91

80288.64

OTHER INCOME
Interest On Terin Deposit 1732.33
Interest Accrued but not Due on Term Deposit 0.00




Interest On Staff Loan 12.58 226.13

QOther income 448.40 278
Interest on IT refund 109.70 6.45
2303.01 2018.57
P EMPLO BENEFIT ES

Salary and Wages 33723.57 33297.45
Director Remuneration 3480.00 3480.00
Sitting Fees 35.00 100.00
Employer Contribution to EFF & ESI 4865.30 5400.92
Staff Wellare Expenses 492.05 524.57
Gratuity expenses 0.00 347 .42
Stafl Incentive 2350.29 2648.91
44946.22 45799.27

Q FINANCE COSTS

Interest 19614.38 48280.61
Loan Processing Fee 25.90 256.66
19640.28 48537.27

R OTHER EXPENSES

Adrninistrative Expenses 160.70 178.55
Advertisement expenses 0.00 40.00
Bank Charges 967.18 446.71
Consultancy fee 451.06 526.74
Electricity 416.01 414.69
MCA Filing Fee 43.84 29.63
Insurance Premium 91.93 69.26
Staff insurance 0.00 0.00
Staff vehicle maintenance 941.32 3.03
GST Expenses 392.63 403.27
Authorized capital increase expenscs 0.0D 75.42
Training expenses 82.08 0.00
Membership Fee 162.50 143,30
Miscellaneous 799.35 576.88
News paper and Periodicals 0.00 13.28
New branch setup expenses 17.23 6.95
Office Rent 5799.31 5599.18
Internal Audit Fee 0.00 30.00
[SO audit expenses 0.00 100.00
Printing and Stationery 766.26 722.46
Payment to Auditors
As Auditor 500.00 500.00
AMC for Software Renewal 17173.68 1220.67
Repair and Maintenance 192.03 213.40
Telephone/ Communication Expenses 610.19 $£91.58
Traveling and Conveyance 4098 .87 4217 .86
Computer Stationary 86.62 64.70
Equifax Chient verification Expenses 38.45 77.72
Professional Tax 2.50 2.50
Meeting Expenses 130.71 143.61
Credit Rating Exp 170.00 584.63
Sa-dhan participation fee .00 0.00
Provisioning for standard assets{as per RBI guidelines) 224 .54 0.00
18928.00 17096.01

for Romesh Kumar & Co.

Chartered Accountants ewice’; rP%E \ olad S’Wmﬂial Services (P} Lid,
sl GeriEt
Bharatendra Tripathy

d Ch. Dash G. C, Mayak
RNSegIOl Director)  (Whole time DirebHER CLOT

{Partner)
M. No.:057213

Dnte: 30.06.2023
Place: Bhubaneswar



FIXED ASSETS Schedule H
Amount (Rs.'000)

Computer/ Furniture Bi-Cycle Btabilizer/ GAS Software Projector TOTAL
Mobile Equip. & Fixture Electric Equip {Intangibles)
Opening Balance 3258.76 1807.52 5.65 368.03 31.83 2896.95 472,29 8841.03
Additional 146.10 74.66 0.00 31.64 6.21 0.00 0.00 238.61
Sub Total 3404.86 1882.17 5.65 399.67 38.04 2896.95 472.29 9099.64
Legs: Disposal 0.00 0.00 0.00 0.00 0.00
Gross Block 3404.86 1882.17 5.65 399.67 38.04 2896.95 472.29 9099.64
Depreciation upto PY 3196.98 658.27 5.65 114.00 11.91 2165.37 131.96 6284.14
Depreciation For CFY 37.63 164.86 0.00 29.70 3.47 458.55 34.51 728.72
Accumulated Depreciation 3234.62 823.13 5.65 143.70 15.37 2623.92 166.47 7012.86
Net Carrying Value 170.24 1059.05 0.00 255.98 22.67 273.03 305.82 2086.79
Previous Year 61.77 1149.25 0.00 254.03 19.92 731.58 340.33 2556.89

*CFY=Current Financial Year




